
PHOENIX JOURNAL EXPRESS is DUblhphed we&Iv bv America Wd ppblishers. Inc 6992 El Camino Real, Suite 104 Carlsbad, CA. 92009. 
Subscription rate 19 $20 per tpuule~(l3 issues) Fk klass w COPYRIGhT 1990 by America West Publishers, Inc AU rights reserved. 
Reproduction 01 this copyrighted material for private non-prollt use ls expressly encowaged, for commercial purposes it is strictly forbidden. 

MARCH 1990 VOLUME I NUMBER 11 

3/29/90 HATONN 

REMEMBER THE EMPTY 

\ 
Em” . 

Hatonn to touch on some no- 
table highlights, please. 

The UP1 has released a report: 
GRAIN CONSUMPTION 
OYERSIUDOWS PRO- 
D UCTION, u. N. SAYS. 
3/27/90. From the New York 
Times News Service: 

ROME -- Despite gen- 
erally good weather, the 
world continues to grow less 
grain than it eats and stocks 
have fallen for the third 
year running, the United 
Nations Food and Agri- 
culture Organization said 
Monday. 

The results are expected 
to be continuing tight and 
volatile market conditions, 
a growing threat of starva- 
tion in many of the poorest 
developing countries, 
particularly in Africa, and 
no increase in the free food 
Western donors give them. 

But the organization, at 
the opening of a weeklong 
meeting of its Food Security 
Committee, also said the 
Western donors had found 
an additional 2.3 million 

tons of free cereals for 
Eastern European coun- 
tries this year, implying that 
helping these countries now 
is a higher political priority 
than fighting third-world 
famine. 

‘There is an urgent need 
to step up relief assistance 
to avert widespread starva- 
tion and loss of life in the 
most seriously affected 
developing countries,” FAO 
Assistant ‘Dir. Gen. B.P. 
Dutia told the committee. 

People and governments 
in the developin world have 

B been conceme the United 
States and its Western allies 
will channel more resources 
toward Eastern Euro e 

R 
and 

the Soviet Union at t e third 
world’s expense. 

But the donors say the 
food they are finding for 
Eastern Europe this year is 
financed separately from 
their re lar aid budgets and 
ir not ein provided at the r 

P expense 0 the developing 
world. 

World cereal produc- 
tion has dro ped 
“Stocks will all to their P 

. . . 

lowest level since 1981, 
equivalent to 17% of con- 
sumption or below the 
minimum the FAO consid- 
ers necessary for world food 

security,” Peter M. New- 
house, head of the or- 

anization’s Food Security 
% ivision told the meeting. 

Falling stocks and the 
resulting tighter market are 
raising the costs of needy 
developing countries, while 
limiting the amount of ce- 
reals that aid-giving coun- 
tries are willing to donate. 

The rise in cereal prices 
over the last couple of years 
is adding about $2.9 billion 
a year to the annual food 
import bills of the 73 poor- 
est food-importing coun- 
tries, whose people have an 
annual income avera ing 
less than $940 each. % he 
organization says this extra 
charge is more thdn twice 
the value of all the free 
food these nations received 
from Western donors last 
year. 

And the subsidies to “not grow” 
goes on and on and on. Fur- 
ther, who do you think gets the 
final payments ? Where do you 
think “they” have “found’ all 
that extra rain for the newly 
formed 8 astern European 
countries? HOW ARE YOU 
GOING T6 STOCK YOUR 
SURVIVAL CANISTERS? 

-> 
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HOW ABOUT NUCLEAR 
DEl”-ONA~OM 

l’E2cAS To MAO” . 

Well, it certainly indicates that 
all the “other” pieces are most 
surely accessible, doesn’t it? It 
is worse all over the Middle 
East. Vengeful Palestinians, 
Iranians and Arabs are totally 
outra ed 

a 
over current events 

and t ey already have nuclear 
weapons y& detonators! 

You are going to hear an up- 
roar of man voices before the 
year 2000. + hings are-going to 
get lots worse before there is 
any improvement. We will be 
bringing you more whys and 
wherefores in the Journal now 
in writing which I believe we 
might call SKELETONS IN 
THE CLOSET! The informa- 
tion speaks for itself and is so 
critical and “new” that we have 
been threatened by the con- 
spiracy to shut it down or “they 
will take Dharma ‘out”‘. Seems 
to us, as well as Dharma, that it 
might be information well 
worth mankind having in front 
of him. Pray for Light and pro- 
tection for our scribe, please. 
You must know truth and learn 
the centrist’s intent before their 
system beats you. 

The central planners will make 
every effort to solidify their 
stranglehold throughout the 
world. In the U.S., a series of 
crises will be set up and or- 
chestrated to be used as justifi- 
cation for huge increases in 
government plannin 

f 
and con- 

trols. BUT, AH HA. IF YOU 
“INFORMED” PUBLIC CIT- 
IZENS REFUSE TO AC- 
CEPT THESE CONTROLS 
IT WILL SEAL THE FATE 
OF THE CENTRAL PLAN- 
NERS. 

Millions will suffer in the 
meanwhile but the Planner’s 
strategy will backfire on them 
most spectacularly if man 

knows truth--it will stir up the 
greatest clash of opposing 
views since the Renaissance-- 
no, rather more like since the 
early Christians took on the 
Roman Empire and won. You 
will experience one crisis after 
another all clearly long 
planned--as if our real crises 
won’t be enou $: ! 

Do not be mistaken in your 
perception--America will be 
the primary battleground for 
the conflict ahead and casual- 
ties will be countless. These 
may not be bloody casualties of 
war as you reco * ‘tvar” but 
it will most 1&“” sure y first manifest 
in broken dreams, failed insti- 
tutions and wasted lives--then 
the “war”. 

SOCIAL SECURITY IS 
HASCO 

I will speak more thorou ly on 
this matter in the next a ress 
for I wish to cover another mat- 
ter in this Egress. Let it suf- 
fice to sa that the total Trust 
Fund de ‘tit is now over $18 B 
TRILLION and rising. 

You have been told and retold 
that Social Security and Medi- 
care actual1 carry a lar e sur- 
plus---and t e Brooklyn KI 5 ridge 
1s up for sale, undoubtedly. 
The various funds, including 
military and civil seryice pen- 
sions, have been systematically 
looted since 1965. As fact: the 
law states that the Social Secu- 
r&y Administration now is bound 
to turn over all unsuent funds to 
the U.S. l?easurv’s general fund 
in exchange for a series of nearlv 
worthless, non-negotiable IOUs 
from the Treasury Deparhnent. 
l?easury immediately suends 
these funds. THE FAT SUR- 

US IS NOW THE FAT 
%FICIT THAT DWARFS 
ANY DEFICIT IN WORLD 
HISTORK The Pension scan- 
dal will outshine the Savings 
and Loans crisis by uncount- 
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able measure. 

NOW FOR THE SAVINGS 
& LOAN- so 
CALLED 

As of mid-February the S&L 
Bailout was well over a Quarter 
Trillion Dollars! (Admitted.) 
Let’s look at what has been un- 
covered and made public--I will 
effort at restraint in not telling 
you the whole of it as we tread 
on ground glass fragments al- 
ready. 

On Feb. 15, the agency that 
oversees the bailout and pur- 
ported reorganization of the 
nation’s savings and loan insti- 
tutions, the RESOLUTION 
TRUST CORPORATION 

f 
hold this one in your hearts for 
have much more to say), and 

the RTC Oversight Board, 
proposed that they be granted 
authority through the Federal 
Financing Bank to borrow $11 
billion for the first quarter of 
1990, and another $30 billion 
or more for the rest of 1990. 
This reflects the request of 
RTC Chairman William Seid- 
man before a congressional 
committee (and you know they 
tell everything) three weeks 
ago, asking for $50 to $100 bil- 
lion in new funds for 1990. 

This comes on top of ;he $161 
billion bailout over the course 
of 10 years, that Congress ap- 
proved for S&Ls in-l.989, of 
whicmlion has already 
been spent by RTC officials. 
Thus, the 
out the S 81 

rice tag for bailing 
Ls has now admit- 

tedly reached over $250 billion. 

How can spending a 4uarter of 
a trillion dollars be termed a 
‘bailout”? &Ls have total as- 
sets of $1. s 5 trillion, mostly in 
the form of loans. Were one to 
spend 2% of the value of S&L I 
assets to rescue the system ($27 
billion), or 5%, or even, at 
most, 10% of assets ($135 bil- 



lion), one could possibly call 
that a bailout. But pouring a 
quarter trillion dollars of your 
money into the system, nearly 
20% of total S&L assets, goes 
beyond the stated task of pro- 
viding “seed” money to get the 
industry back on its feet again-- 
so, what is going on? 

MORTGAGE BUBBLE 

OVER $5 TRILLION! The to- 
tal value of all kmds of mort- 
gages in the United States at 
the end of the third quarter of 
1989. was renorted at about 
$3.5i3 trillion,’ according to the 
Federal Reserve Board of 
Governors Flow of Funds 
table. This total includes home 
mortgages (and remember that 
these are ’ disciplined” figures 
for public 
$2.379 trillion; 

consumption): 
multifamily 

residential mortgages (mostly 
apartment buildings); $3 10 
billion; commercial mortgages 
(office buildin s, 
malls, etc); $73 5 

shopping 
billion; and 

farm mortgages; $86 billion. In 
addition, the U.S. Government 
has loaned, through U.S.-spon- 
sored credit agencies and fed- 
erally related mortgage pools 
(most funnelled through the 
secondary housing market 
agencies such as Ginnie Mae, 
Fannie Mae, Freddie Mac), an- 
other $1.321 trillion. This addi- 
tional $1.321 trillion under- 
writes some of the above mort- 
gages, but it is a separate credit 
line, separate paper, that rises 
and falls with the value of 
home mortgages. 

These government-sponsored 
mortgages are growing at a fan- 
tastic rate. In 1982, the value 
of U.S.-sponsored or related 
mortgage pool paper was 
$246.1 billion. It rose by more 
than $1 trillion in ‘ust seven 
years, between 198 1 and the 
third quarter of 1989. Thus, 
the value of all mortgages in 
the United States comes to a 

staggering $4.834 trillion-- 
nearly $5 trillion and growing. 

Before I move on, I would like 
to tell you sleep people some- 
thing that on y makes the r 
“bb pages of the papers in 
very, very tiny prmt: The 
records are now proving that 
MORE lThYN OWZR 60% OF 
ALL APPRAISALS ON 
PROPERTIES fUK?Z BEEN 
ADJUSTED AND TAMPERED 
wl7H. 

What is really at issue in the 
ro osed bailout of the 

us & ??? The Resolution 
Trust Corporation’s re uest for 
$250 billion from the 9- .S. gov- 
emment has little if anything to 
do with saving S&Ls. 

The Wall Street-London- 
Geneva financial axis that in 
1982 sold Ronald Reagan and 
then Treasury Secretary Don 
Regan on the two-pronged pol- 
icy of high interest rates and 
bank dere lbtion, which rav- 
aged the &Ls, doesn’t care a !F 
whit about how many S&Is are 
sacrificed. These interests are 
concerned only that no sudden 
liquidation of real estate paper 
take place, disrupting the value 
of their mortgage paper. 

UNAFFORDABLE HOUS- 
s 

These financial interests are 
also bound and determined to 
keep the price of real estate at 
its current highly inflated level. 
But the truth of the matter is 
that very few American fami- 
lies can afford to buy a house. 
In 1972, the avera e rice of a 
new home was $3 ,5 Ho . Eight 
years later, in 1980 the median 
price was $76,400. 

By 1985, the price of a new 
home had leapt to $100,800. 
By November of 1989, the av- 
erage price of a new home had 
shot up to an incredible 

$152,000. In parts of Mas- 
sachusetts and around 
Washington, D.C., new homes 
retailed for over $200,000. In 
San Francisco, the average 
price went over a quarter of a 
million dollars. This week the 
overall housing market showed 
that, taking into consideration 
all housing, the average price is 
now well above $132,000 for 
the average buyer in the gen- 
eral market. 

Who can afford this? Certainly 
not 85 to 90% of American 
families. Is the U.S. housing 
market now resting on the 
spendin powers of a scant 10 
to 15 o of the population? 2 
Yes! This is the secret to the 
Bush-Reagan recovery. First, a 
lot of fat real estate fees, a lot 
of land development gains, a 
lot of rental income streams to 
swell Gross National Product. 
Then, over-priced real estate is 
used as the collateral for loans 
for all sorts of other things, in- 
cluding investment in the stock 
market. Pull out the $5 trillion 
in real estate mortgages sup- 

ort and many markets in the 
rJ .S. will collapse simultane- 
ously. 

ANY ALTERNATIVE? 

How long can this last? Obvi- 
ously, not very lon ! The aver- 
age income of a 9 .S. family of 
four is approximately $47,000 
and dropping (although half of 
American families of four earn 
less than $33,000). This is a 
ridiculous figure since you all 
recognize that, with the prob- 
lems in the various industries, 
there are thousands of un- 
employed at present, and these 
represent highly overpaid 
persons. , 

Federal, Social Security, state, 
and local taxes consume I 
$12,000 of that noted $47,000, 
leaving an after-tax net of 
$35,000. Now, a family is sup- 

‘, 
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posed to spend no more than 
25 percent of its income on 
rent or mortga e. Twen -five 
percent of $35, %OOis!§8,7$Iper 
year, or $729 on a monthly ba- 
sis. But a house whose pur- 
chase price is $15O,ooO, when 
the interest cost is added in, 
will have a monthly mortgage 
payment of more than $1,500 
per month. 
To borrow a quote: “The best 
way to rob a bank or a savings 
and loan in to buy one.” 

I am going to quote from Dr. 
John King s “What Is l%e l’7@ 
Of The American Dream?” 
brochure which you will find 
enclosed and then I will share 
with YOU a Wall Street Journal 
article from Friday, March 2, 
1990. Dharma has not been 
made privy, yet, to this infor- 
mation in Dr. King’s document 
but I assure you that it is su e- 
rior in content and let’s give fi er 
a little support from other 
sources. 

Why did the Wall Street 
Journal -- the lock-step 
mouthpiece of the Financial 
Establishment in this coun- 
try -- put something so re- 
vealing in one of their 
editorials? Because they 
know most peo le don t 
read them! But: hey know + 
the White House does. 
You see, in an editorial like 
this the Financial Estab- 
lishment is talking to itself. 
And when they say such 
things to one another, its a 
sure sign that there’s big 
trouble. He refers to The 
Wall s treet Journal, 
2/13/90.) Of course they 
aren’t talking to you. If 
most investors knew how 
great the threat is, the out- 
rage would be more than 
the Establishment could 
handle. 

But I am talking to you, 
my FET readers, and telling 

you what they don’t want 
you to know. What do I 
mean? Consider the fol- 
lowing: 

* The RTC will soon 
hold the biggest real estate 
sale in the history of the 
world? More than 30,000 
properties will o on the 
market -- most o f! them resi- 
dential. No state, no neigh- 
borhood, will escape the de- 
structive, devaluating influ- 
ence of this nationwide 
property dump. 

-’ 
* There will be no end 

to the expense the RTC 
causes taxpayers? The 
agency is hiring over 10,000 
bureaucrats to dump prop- 
erties, PLUS thousands of 
lawyers to oversee it all. 
(The head of the RTC pub- 
licly stated that “a shortage 
of lawyers” may be the re- 
sult.) 

* 40 bf the nation’s 
largest banks have lent 
more than 100% of their 
equity to finance real estate 
projects? This means that 
the health of the banks de- 
pends entirely on real es- 
tate. That’s why, once the 
real estate market crashes, 
the banks will have no 
choice but to close their 
doors. 

* The RTC recently 
tried 

I 
and miserably failed) 

to se1 $5 billion worth of 
40-year bonds? This disas- 
ter was, understandably, 
kept quiet. It was only the 
second time in the past 3 
decades that the govem- 
ment has offered 40-year 
bonds -- and they found out 
real quick that nobody 
wants to wait 40 years for a 
worthless investment. 

* In a hush-hush ses- 
sion of the Congressional 

c 1’ 4 VOL. I #ll 

Banking Committee on 
January 24, RTC chairman 
William Seidman said the 
agency needs $100 billion 
more than the $50 billion 
they already gave 
This speaks for itself . ‘T?z 
money will come either out 
of your pocket, or your 
home’s value. 

* Foreclosures * 
Phoenix, AZ are averagi: 
85 a day? Just do the math 
to see how many that equals 
in a year. The figure will 
sicken you -- it’s a hint of 
the trouble that’s coming to 
your neighborhood. 

* Stock brokerage 
firms are getting into the 
home-equity lending busi- 
ness? Shearson Lehman 
alone is lending $35-$40 
million a month in home 
equity loans. Why? Be- 
cause they figure that when 
the stock market crashes, 
most investors won’t be 
able to make mortgage pay- 
ments. These sharks will 
then be first in line to grab 
the homes. 

Now as a little substantiation: 
THE WALL STREET 
JOURNAL’ 
MARCH 2,199O. 

FRIDAY, 

SMEid 
IS SEEKING 

BUSINESSES 
FOR THOUSANDS OF 
JOBS. Companies Are 
Needed to Help Fix Up and 
Sell Properties for the RTC. 

WASHINGTON -- Un- 
cle Sam’s real-estate seller 
is looking for som,e good 
small-business people. 

We’re talking lock- 
smiths, insurance and mar- 
keting experts, Art apprais- 
ers, computer program- ’ 
mers, pool cleaners, as- 
bestos removers, roofers, 
aerial photographers, live- 



stock consultants, auction- 
eers --just name it. 

The Resolution Trust 
Corp., the new federal 
agency that must sell the as- 
sets held in insolvent sav- 
ings and loans, needs at 
least $678 million in con- 
tractor work this year. 
About half of that will be 
legal work. The rest will be 
spread across thousands of 
jobs to help fix up and sell 
properties from the $100 
billion in bad assets that the 
RTC will eventually hold. 
While some big corn anies 
will bid, too, the R IF C ex- 
pects much of the work to 
go to smaller enterprises. 

“A LOT OF MONEY’ 
And this is just the first 
phase -- it will continue for 
at least six more years. 
“Believe me,” says Thomas 
Horton, one of the agency’s 
contract specialists, “a lot of 
people will make a lot of 
money on all this.” 

Today, in a pilot pro- 
gram, the RTC is expected 
to announce the winner of 
one of its first asset-related 
contracts, although it 
doesn’t have much to do 
with actual assets. Nine- 
teen bidders have re- 
auested the job of nawing 
through 52 four-drawer file 
cabinets in offices in Baton 
Rouge. La, to determine 
exactlv what investments 
were made at six povern- 
ment-seized S&Ls in the 
u. (Emphasis added. 
This is just one area and did 
you get to bid? How many 
of you were given the op- 
portunity for this wondrous 
tidbit?) Identifying those 
assets and sorting them into 
three broad categories set 
the stage for the next con- 
tract to be awarded. 

In the next wave, asset 
managers will use the in- 
formation gleaned from the 
files to bid for the right to 
manage one of the cate- 
gories of assets: small non- 
performing loans, large 
nonperforming loans, or 
real estate -- a total of 
about $300 million in assets. 
These asset managers, in 
turn, will hire subcon- 
tractors to do the down- 
and-dirty maintenance and 
appraisal work. 

Although it’s a pilot pro- 
gram, this process is ex- 
pected to be repeated for 
groups of thrifts all over the 
country. The avalanche of 
government business has 
real estate managers 
scrambling to get a share of 
the foreclosed office build- 
ings, shopping centers and 
apartments to manage. 

GETTING A COM- 
PANY REmY TO BID: 
“We are training our people 
for the big war, and we are 
now just waiting for some- 
one to say go,” says Joseph 
Robert, 

2 
resident of J.E. 

Robert o. of Alexandria, 
Va., a real estate manage- 
ment company that lans to 
bid for major rea P estate 
management contracts. 

Since late last year, for 
example, the 170-person 
company, has had dozens of 
internal seminars to ex- 
amine every bit of the RTC 
credit manual. The firm 
strengthened its ethics and 
conflict-of-interest policies 
to reflect RTC rules and 
spent $250,000 to upgrade 
its computer software sys- 
tems. “It was like giving our 
people the Berlitz language 
course to understand the 
language and culture,” says 
Mr. Robert. 

A few preliminary con- 
tracts -- to set the bu- 
reaucracy in motion -- have 
been awarded. But another 
wave of large and small 
contracts will be coming up 
soon to fill other funda- 
mental RTC needs. A huge 
telemarketing system is 
needed for an elaborate 
telephone system that al- 
lows callers to find out 
about asset sales, jobs and 
more. The RTC received 
such a flood of calls initially 
for copies of a four volume 
set listing its real estate 
properties that the phone 
system based in Dallas 
gridlocked briefly. 

A $20 million contract 
for personal computers is 
expected. And the RTC 
will select an auction house 
to test how well it might sell 

IR 
roperties from an auction 
eld in Kansas City, MO., 

and broadcast to certain 
locations around the coun- 
try- 

The agency will also see, 
soon, a variety of con- 
sultants. It needs an envi- 
ronmental consultant to as- 
sess risks, such as asbestos 
or toxic waste, in itsY.prop- 
erties. It needs help m de- 
termining how to maintain 
its elaborate records 
(microfilm? computer laser 
discs?). A contract will be 
awarded soon for an evalu- 
ation of the controversial 
sales of thrifts in 1988, 
which included huge tax 
breaks for buyers. 

Under the law that cre- 
ated it last year, the RTC 
must try to attract as many 
bidders, including women 
and mmorities, as possible. 
But at the same time, it ’ 
must keep costs low by 
moving the assets into pri- 
vate hands quickly. So the 
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aF=Y is permitted to 
streamline the typical, 
cumbersome government 
bidding process. 

Anyone who wishes to 
work for the RTC or its 
contractors must register 
with the RTC in Washing- 
ton by filling out a 25-page 
form which will be carried 
on the agency’s master 
computer data base. Then 
the RTC’s regional offices 
send out “solicitations of 
services” re uests to the 
companies t at II list their 
ability to manage particular 
assets in particular geo- 
graphic regions. All but the 
very largest contracts will 
be awarded at the RTC’s 
regional offices in Denver, 
Kansas City, Atlanta and 
Dallas. 

The winners of those 
larger asset management 
contract bids then select 
subcontractors from a pre- 

# 
a proved list, compiled in 

ashington, to do such 
work as repainting an office 
F;inldilie transforming a 

apartment 
building into rentable con- 
dition. Although bidders 
are considered registered 
for work just by filling out 
the forms, all must be in- 

‘vestigated by the RTC be- 
fore a bid is awarded. 

Dear ones, it is all I can do to 
leave this one alone--I can only 
trust that some of our lessons 

This is all going to come right 
down to you “little” mortgage 
holders and it will be devastat- 
ing if you don’t know the facts. 

All I can do is present you with 
information--you must take the 
action. This one agency can 
cause home prices to 
mere pennies on the cr 

lunge to 
ollar and 

lead 
the B 

our whole economy into 
reat Depression like none 

ever witnessed on your globe. 

CHANGE OF SUBJECI+z 

n 
NAmN” . 

A lot d you have asked about 
Kissinger s resignation from the 
President’s Foreign Intelli ence 
Advisory Board (PFfAB), 
which is the “quality overseer of 
U.S. intelligence and 
counterintelligence” at the end 
of January. 

Well, he can now function in a 
closer capacity without having 
to report to the public. Simple 
and sweet. It isn t what you are 
goin 

4 
to be to’ld but what else is 

new. 

Kissinger has been repeatedly 
charged with conflicts of inter- 
est involvin 
Simply put, f-I 

his PFIAB post. 
enry used his po- 

sition on PFIAB to shape the 
policies of the Bush ad- 
ministration for the profit of his 
bankin and corporate clients, 
lining kiss ’ tiger’s own kets 

3” with fat fees. With the anuary 
1989 appointment of Kissinger 
Associates’ president Larry 
Eagleburger as deputy secre- 
tary of state, and of the firm’s 
vice chairman, Gen. Brent 
Scowcroft, as assistant to the 
President for national security 
affairs, Henry was positioned to 
not on1 run the foreign policy 
of the J ush administration, but, 
remaining in charge of 
Kissinger Associates, make a 
fortune doing so. 

Just how rotten Kissinger’s con- 
flicts of interest really were 

‘> 
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came to light with the coura- 
geous stand of unarmed Chi- 
nese students at Tiananmen 
Square in Beijing. When, on 
June 4, Deng Xiaoping sent 
tanks to crush the “Goddess of 
Liberty” and the thousands of 
students who had erected her, 
Kissinger attacked the students 
as a “chaotic element,” and 
public1 praised Deng as “the 
symbo Iy of Chinese reform,” 
even before the blood had 
dried. 

The Senate Foreign Relations 
Committee, during the March 
1989 confirmation hearings for 
Larry Eagleburger, tried half- 
heartedly to lay bare the multi- 
tude of conflicts of interest that 
arose from his previous post at 
Kissinger Associates, Inc. 
While the Senate ultimately 
could not even force Eagle- 
burger to make public the full 
list of Kissinger s clients, this 
news service and other 
investigative journalists went to 
work on the question. 

On A 
4) 

ril 30, 1989, Jeff Gerth 
and arah Bartlett wrote a 
front-page piece for the New 
York Times headlined, 
“Kissinger and Friends and Re- 
volving Doors”. It pointed out 
that Kissinger had used his post 
on PFIAB to influen’ce arms 
development and other policies 
on behalf of his clients,, 

On Aug. 1, Kissinger wrote an 
op-ed for the Washington Post 
denouncing Congress for hav- 
ing “voted overwhelming1 to 
impose sanctions against hina cy 
going well beyond the mea- 
sures already taken by Presi- 
dent Bush.” Post columnist 
Richard Cohen responded 
Aug. 29 under the headline: 
“KissinCjer, Pragmatism or 
Profit? He questioned 
whether Kissinger’s attack on 
sanctions was really due to his 
client’s vast investments there. 



On Sept. 15, 1989, John Fialka 
in the Wall Street Journal re- 
ported that Kissinger was 
chairman of China Ventures, 
Inc., a joint venture with the 
merchant-banking arm of the 
Chinese government, which 
had pooled $75 million for in- 
vestment in China. 

In November 1989, Kissinger 
reported back to President 
George Bush on his trip to Bei- 
jing, apparently telling the 
President not to maintain tough 
economic sanctions, because 
the ~attitude of the Communist 
Chinese regime had become 
more positive. This doubtless 
contributed to President Bush’s 
decision to send the 
“Scowgleburger” (Scowcroft 
and Eagleburger) duo to Bei- 
jing on a public mission on Dec. 
2. 

Walter Pincus then exposed in 
the Dec. 14 Washington Post, 
that Kissinger’s clients-Ameri- 
can Express, American Inter- 
nation Group, Chase Manhat- 
tan Bank--had billions at risk in 
China investments. 

The charges of “blood money” 
were beginning to take their 
toll on Kissin er’s 
temper. P 

notorious 
incus wrote, 

“Kissinger . . . described as 
‘McCarthyism’ any linking of 
his views on China to his busi- 
ness interests.” 

Even close friends like Rep. 
Steve Solarz (D-N.Y.) and 
columnists Rowland Evans and 
Robert Novak were so in- 
censed by his immorality over 
China, that they attacked 
Kissinger publicly for a conflict 
of interest, as Evans and Novak 
did on Dec. 18 in a column en- 
titled “Secret Information and 
Private Interests.” 

In early January, Henry de- 
cided to throw in the towel. By 
the timing of his resignation, 

Kissinger may also have been 
t 
r 

‘ng to avert a repeat grilling 
his former employee, 

heputy Secreta Eagleburger, 
over the two ” cowgleburger” 3 
missions to China since the 
Tiananmen Square massacre. 

On Feb. 6, Eagleburger ap- 
peared before the Senate For- 
eign Relations Committee, and 
tned to justify the administra- 
tion’s China policy. After his 
remarks, Sen. Jesse Helms (R- 
N.C.) s 

p” 
ke: “You have shown 

great e oquence. . . Your re- 
marks remind me of another 
eloquent speech made to Par- 
liament by Neville Chamber- 
lain, when, after he returned 
from Munich where he met 
with a certain Nazi leader, he 

romised ‘Peace in Our Times’. 
!h at pledge proved to be a lie, 
when that certain Nazi gen- 
tleman showed what came 
from appeasement.” 

Sen. Joseph Biden (D-Del.) 
took u the co’re issue when he 
told !G ecretary Eagleburger, 
“You’ve done nothing but 
dampen and help crush the 
revolution in China.” 

And so it goes. . . 

Remember, Advisors are se- 
lected by the president. This 
just takes it out of the public at- 
tention and more can be ac- 
complished without you know- 
ing of it. It is not greatly differ- 
ent from what Bush is doing 
sending Carter all over the 
map. 

On March 13, 1990, the Presi- 
dent was asked about the situa- 
tion in China: 

Q.: Mr. President, you 
opened your comments today 
by saying that the day of the 
dictator was over. . .and yet the 
exception to that rule is the sit- 
uation in China. . .Do you have 
any second thoughts about the 
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approach that you took. . .and 
your sending of your high-level 
envoys there, and any thoughts 
that this policy must now 
change because of the lack of 
response from the Chinese? 

A: No. But I’m not happy 
with the evolution of reform in 
China but I have no regrets 
about that. And I’m reinforced 
by -- by a lot of expert opinion 
that feels that the approach I 
took’ accomplishing something 
b executive order that the 
& ngress wanted to do dra- 
matically later on through leg- 
islation, was the proper ap- 
proach. And I -- so I hope -.- 
hope our policy will bear more 
fruit. But no, I am not happy 
with the status quo. 

Q: Well, Mr. President, if 
you’re not happy with the sta- 
tus quo, why not change your 

r 
olicy now to take a tougher 

ine toward the Chines regime? 

A: Because I’m familiar 
with China and I think we’re on 
the right track. And I hope 
that we’ll see a -- an evolution 
of more reform. And that’s ex- 
actly why not change it now. 

Ah, the secrecy, the secrecy! 
Perha 
from K 

s you can take tpe hint 
r. Bush given m mid- 

February. When asked by re- 
porters about his admimstra- 
tions’s penchant for secrecy 
(you remember a while back he 
said he intended to continue his 
secret adventures whether or 
not anyone liked of it?), he re- 
s onded 
K 

to the reporters: ‘I 
t ink we”ve had too many press 
conferences?’ Also comes a 
rather apropos statement from 
Rep. Charles Schumer regard- 
ing the Bush Administration’s 
handling of the savings and 
loan debacle: “You have the 
most major financial crisis since 
World War II and it’s hardly on 
their radar screen.” 



And why is there such over- Express is $20 per 13 issues 
whelming attention paid to the (including back issues for the 
Australian elections scheduled period). 
for March 24th? Could it have 
anything to do with the U.S. 

Send orders and Payments to: 

messing around in their affairs 
America West Drstribptors, 

and what of Pine Gap? Ah, 
~3~6~ 6451 Tehachapr, CA. 

* you are curious? Good--how 
about next time! The biggest 
undercover security operation 
and survival placement in your 
world is there--for the elite of 
your “big boys” and what has 
been going on from Pine Gap is 
truly big business. So be it. 

Allow us to close this, Dharma. 
Please have the brochure from 
Dr. King enclosed in the mail- 
ing. Thank you for your atten- 
tion and inquiries. Our efforts 
shall be to respond to the ex- 
tent of maintaining some mea- 
sure of safe for our writer and 
publisher. 9 n love and in ser- 
vice to our Beloved and 
Revered Commander, The 
Christ Master, I am Hatonn to 
clear frequency. 

The Phoenix Journals: 

Sipapu Odyssey 
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From Here To Arma eddon 
Survival Is Only Ten f! eet From 
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The Rainbow Masters 
AIDS, The Last Great Plague 
Satan’s Drummers 
Privacy In a Fishbowl 
Cry of The Phoenix 
Crucifixion of The Phoenix 
The price is $10 per JOUR- 
NAL, 10% discount on= 
fir more. 

California residents add 7.25% 
sales tax. Add ship ing, $3.25 
for first title and $1. bb each ad- 
ditional. 

Write for Quanity Discount. 

Available from America West 
or your LocalDistributor 
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